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The Motivation of the Backward Vertical Integration of Chinese
Grass Indusry and Animai Husbandry Industry (2)—Analyzing the
status of the backward vertical integration of China’s livestock
husbandry and grass industry

GONG Yan-ru

(Zhejiang Hecheng Huizhi Investment Management Company)

Abstract: The paper introduces the status of China’s dairy and livestock husbandry and grass
industry,especially on the status,the trendency, and the motivation of the vertical integration in these
industries. As the last reaches of the industrial chain, the enterprises of dairy and animal husbandry industry
are all conducting backward integration investment and layout in the grass industry, with the intention of
guaranteeing the supply of raw materials and improving the forage variety, quality and quantity. Compared
with other grass enterprises, investment from dairy and livestock forage enterprises has both the market AND
capital advantages, thus reaching a considerablly high status in the grass industry in a short amount of time.
The paper introduces and analyzes the status and the result of backward vertical integration from Modern
Farming and Purple Pasture asa emphase.
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